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UniversitY of Basrah

Collcge of Ad ministr:rtion &Economics

DePartme nt of Accounting

Seconcl Course Exam-NIoring&Evening Studies

(First AttemPt)
2023-2024

Subject: English Stage: First Time :2 hours Date : 5 /15

Note: Ansrver Five questions only (10 degrees for each one).

Ql. \\.hen Reading the story of Babur Ali, Answer the Following Questions by Writing

True or False:

l.BaburSchoolisintlreSamevillagewherelrelives.

?. Babur's Village has a school where he can attend'

3. Babur Travels to his school by walking three miles'

4. Babur's teaches only one subject at the Anand Shiksha Niketan'

5. Babur rvants to stop teaching at the Anand Shiksha Niketan Scrrool when he goes to

universitr'.

Q2. Rervrite as directed change the following sentences into different forms of the

present tense given in brackets:

l. The sun had been shining brightly since mouring'

2. The artist mixes the colors'

3. Jack is Painting the wall'

4. The shiP sailed YesterdaY'

5. \\'e u'ere s'aiting for tl-re lecture from 4:30 P'M'

(prescnt perl'ect continuous tense)

(present continuous tense)

(present perfect continuous tense)

(simple Present tense)

(present perf'ect continuous tense)

Q3. Choose the correct ans\\'er with present tense: -'-

1 .Jack is si-x vears old. but he . . . ' . ...'. Spanish and French' (speak' is speaking' speaks)'

2. Can 1'ou tell me g'here Pete and Cindy. " " this bread? (is buying' bgy' are buying)'

3. Stop it! \\'hat do r ou think )'oLr " " " " '? (do' doing' are doing)'

4. Be quiet. \1-v parents- -.. - ' TV' (are r'vatching' watches' watch)'

5. The bttses sometimes-. - - " " " late' (is arrivirrg' anive' arrives)'



:;{'.iF.{ib,

Q4. Choose The Right Possessive Adjectives:

1. Maften bought a new bike. Did you see .. new bike?

2. Maleeka and Gowtham are getting married. ... wedding reception begins at 5 p.m.

tomorrow.

3. ......... English teacher asked us to complete the grammar exercises on possessive

adjectives before Friday.

4. Did you ask her, where .....husband works?

5. Can you bring .....certificate file on the table?

Q5. Answer the Following Questions:

l.My brother's daughter is my .. (aunt, nephew, niece).

2.Your son and daughter are your . (children, brothers, parents).

3.What time is it (6:10)

4.She's a..... .... Sheworks in ahotel. (receptionist, pilot, architect).

5.He's a ............He's designs building. (lawyer, journalist, architect).

Q6. Fill in the blanks with verbs (have, go,live,like):

l.They .. a big house in the middle of city.

2.I'd like to .. .. .. . ... on a beautiful trip to the beach.

3.They'll have enough money to .... .. comfortably?

4.He.

5.She ... with her children.

Head of Department

Dr.Elham AI ShawiDr. Amjad S.AbduIaIi

Best Wishes
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University of Basra '

College of Economic and

Administration
Accounting DePartment

Examin:rtion the first
attempt \ Second

course \2023-2021

SUB: Reading
Class: Second
Date: / 512021

c- ( Dr. cash Cr. A\P)

Q1\\ choose the correct answer

1) The process of recording transactions has become moie efficient because

u. tt*.i events can be quantified in financial terms'

b. computers are used in processing business€vents'

.. *or. people have been hired to record business mnsactlons'

d. business evens are recorded only at the end ofthe year-

2)Whichoftl-refollowingeventsisn-otanaccountingtransaction?
a. pu.cttaslng an offrce building' b' Selling a delivery truck

c. Paying income taxes d- a payroll clerk'

3) Which of the following *ould be considered an external user of accounting data ?

a.InternalRevenueSen'iceAgentb.Vice-presidentof|tnance
c. production superv'isor d' Cost accountant'

4) which of the following would not be considered intemal users of accounting data for a company ?

o. tt. president of company b' The'controller of a company

c. Creditors of a conrPanY d Non'

5) Liabilities of a company wor-rld not inclr'rde

a. notes payable. b. accounts payable 'c' cash'

6) If X company purchases goods on account for ID4000

a. assets and liabilities both clecrease u/ rn+ooo. b. stockholders' equity increases by iD4000' c' assets

increase by ID4000 ancl liabilities decrease by ID4'000'

d. assets unO tiuUitities both increase by ID4,006

7- The accounting Equation should remain in Balance because'every transaction effects How many accounts

(a- only one b- only two c-two or more )

g-y.ou purchase a computer tbr $ 75000 cash ro record this transaction which of following accounts rvill be

credit ( a- cash b- comptrtei Equipment c- owners' Equity ) -l-

9- X company paid off sr-rpplies purchased on cledit

a- Dr. Supplils cr. eill b- ( Dr' A\P Cr' Cash)

l0- X company provided service on credit for customer

a- tDr. AR cr. Service revenue ) b- ( Dr. cash cr. A\R ) c- ( Dr' Service revenlle cr 'A\P )

I l-x compan-r- sold goods to a custolner rvho paid cashand the rest on account

a-( Dr. Sales Cr. cash) b- ( Dr. cash and A\'R Cr. Sales) c-( Dr' sales Cr' A\P)



li*'.Hr"?, B1ittrl,i1'i?'Si..aiuio"nas cr. cash) c-(Dr. owners'Equitv cr. Dividends)

l3-X company purchase land by paying half in cash and signing a note payable for the other half '

a-1Dr. land Cr. Carf-, anA Nif;- U 
^i-Or. 

"uttt Cr' fandi c-( Dr' A\P and cash Cr' Land)'

o.z\\:Answer with TRUE-FALSE STATEMENTS'

l- Inyestors a1d creditors of business firms are two groups who need accounting information'

2_ Accounting communicates financial information about u frr.i.r"r, enterprise to both internal and external

l]Tt*,.rr"r users of financial statements include labor unions, management and regulatory agencies'

4- Exampl., of urr.t, inctuae cash, supplies and accounts payable

5- consistency is one from Assumptton

6-Tangible Accounts are Classify as Real Accounts

7- Inpits Accounting are business transactions
g- Nationat i,rrurun.Z ITD Account is classify as NOMINAL A\C

9- Liabilities of comparry would include ( A\R )

10- The balance sheet isihe Input flow chart of Accounting

l1-Full disclosure is one from Principles of Accounting

12- Gains are classify as personal Accounts

13- Production supervisors would be considered as External user of Accounting Data

o3// The followins transactions were selected from the record of Nader companv'

April 12 sold rnerchandise to customer Al- Noor company cash worth $ 2000':

15 Sold merclrandise to customer AL- Sun compan' 
" 

* inr,oice price of $10000 with Terms 3/10,

N/30.
20 Sold merchandise customer AL - Moon company at an invoice price of $6000 with rerms 3/10'

N /30
23collectedpaymentfromcttstomerAL-SuncompanyfromApril.15sales
30AL-NoorCorrrpanyreturnedn-rerclrandiseworth$200

May 25 collected payments from customel AL- Moon compan-v from April 20 sale'

Required:l- t- journ ayzedthe transactions above 2- Posted to the ledger

Q4\\ Analyze the transactions of a business organized as a corporation described below and indicate their

effect on the basic accottnting equation ..rr. u itr* sign (+; to indicate an increase and a minus sign (-) to

indicate a decrease 
assets : Liabilities+ Stockholders'

EquitY

.,rjj:

1 . Received cash for services

rendered
2 . Purchased office equiPment

on credit
3 . Paid emPloYees'salaries

Received cash from costumer

navment on account
4.
in



S-Peid tet#FDne bill for the

month
5- pairl tbr othce equiPment

purcbased in Transaction 2 '

7 -Pnrctesed otTrce suPPlies on

cr:dit -

8 -Peid cash dividend .

9- Obtained a loan fiom the bank

l0- Billed customers for services

rendered .

O5,\ tbllonui.,., T-o..o,,,rts indicate the activities for the month of April tbr the Al Huda ComPanv

(

Notes receivable1, cash )

Dr. Abdul Hussein Tewfik

Required:
Erplain transactions a through g' whicli gave

d. 3000
f. 1000

g. 1600

'l

Contributed ca ital ^)r

rise to the entries in the T-accounts'

(\

P.==:=>'/ OL"cturer
Dr. Fatima jasim ilIaraw Nabee

1 1000 I e.20000

Purch:rses

Buildin

Dr. Elham jaafer Hamid
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A"
Ql: CompleteTach ."nt"n"" *it-h the correct form of the verb:l. She (study) French every evening.

2. The sun _ (rise) in the east.
3. They (watch) a movie yesterday.
4. My parents (meet) in college
5- He 

- 

@uy) a new car last month.
6. We (have) pizza for dinner yesterday.
7. She 

- 

(reacl) a book at the moment.
8' we 

- 

(have) dinner with friends tonight.
9- W" 

- 

(plan) a trip for nexr month.
lO'My sister (study) for her exams white I was watching TV.

______(tO Marks)
Q2: choose the correct form of the verb to comprete each sentence:l. By the time you arrive, I _ clinner.

a) will cook b) wiil be cooking c) am cooking d) was cooking
2. This time next year, they on a world tour.

a) will traver b) wilr be travering c) traver d) were traver
3. At 8 o'clock tonight, she _ her presentation.

a) will finish b) wirt be finishing c) finishes cr) wiil finished
4. By next summer, I _ French for three years.

a) will study b) wilt be studying c) study d) witl
5. At midnight tomorrow, w€ _ fireworks.

a) will watch b) will be watching c) watch
6. She _ her friend tomorrow.

a) meets b) is meet c) meeting d) will meet
They a new car next month.
a) will buy b) rvill buys c) buying d) was buying

my homervork after school.
a) do b) will do c) doing d) was doing

He his parents on the rveekend.
a) visits b) rvill visit c) visiting d) visited

10.We to the beach next summer.
a) go b) rvill go c) going d) went

11.-------- 
_________(I0 Marks)

Q3: Correct the following sentences:
l. She is readding a book yesterday evening.

studying

d) will watching

1

8.

9.



Q4:

3. Welistenine to music while we were working.
' 4. He is fixlne his car in the garage yesterday._16.ff

5. The kidslren'l_plAy in the garden yesterday afternoon.
6. While I was studying for my exam, it was starting raining outside.
7. They were having dinner when the power gq out.
8. Sarah are singing in the choir during the concert last night.

. 9. The workers are building the new bridge across the river last month.
10.I am cooking dinner while my roommate was watching TV in the living room.

1. What (you/do) last weekend, and what (you/do) at the same time next
weekend?

a) did you do / will you be doing b) were you doing / will you do

c) do you d.o / will you do
2. She (travel) to Paris last year, and she (visit) Rome next year.

a) traveled / will be visiting b) was traveling / will visit
c) travels i will visit

3. What (they/watch) on TV last night, and what (they/watch) at the same

time tomorrow night?
a) did they watch / will they be watching b) were they watching / will they watch
c) do they watch / will they watch

4. He (work) as a teacher before, and he _ (work) as a chef in the future.
a) worked / wilt work b) was working / witl be working
c) works / will be working

5. Where _ (you/live) five years ago, and where (you/live) five years from
now?

a) did you live / will you be living b) were you living i will you live
c) do you live / will you live

10 Marks)

Q5: Answer with true (T) or false (F) for the following sentences:

1. "I walked to school every day" - Simple Past
2. "She is eating dinner right now" - Simple Present

3. "They will go to the beach next weekend" - Simple Future
4. "He played football yesterday" - Simple Past

5. "We are traveling to Burope next month" - Simple Future
6. "She dances ballet every Saturday" - Simple Present

7. "They watched a movie last night" - Simple Past
8. "I will finish my homework later" - Simple Future
9. "The train arrives at 9 AM every morning" - Simple Present

10."She will bake a cake for her birthday" - Simple Future
-(1O Marks)



Q6: Choose the right answer:'I

l. Sheu4$e to the store yesterday." To ,'She

a) will{ialk b) walking c) walk d) will *uil.ing
2. "He finished his homework last night." To ,,He-'';"ffi 

ffi ffi"r :;;Tilll-J:;,1i,'#"** 
his homework tomorrow'"

3' "They visited Paris last summer." To "They paris next summer.,,
a) visiting b) were visiting c) wiil visit d) visits

4- "She c'ooked dinner yesterday." To "she dinner tonight.,,
a) will cook b) cooking c) wil cooking d) is cooked

5. "I read a book yesterday.rr rrJ a book tomorrow.tt
a) will read b) reading c) wirr reading d) wiil going to read

6- "we went to the beach rast weekend." corrected: ,,we
weekend."
a) go b) going c) going go d) wiil go

7- "They ate lunch at noon.r' corrected: "They will eat lunch at noon.,,
a) were eating b) eating c) is eating d) will eat

8' "She studied for her exam last night." "She for her exam tonight.,,
a) will study b) will studied c) wourd studied d) studying

9- "we plaved soccer last saturday." "we soccer next saturdav.,,
a) will play b) ptaying c) wiil ptaying d) would played

l0'"The birds chirped early this morning." "The birds early tomorrow
morning."
a) chirp b) will chirped -c) wiil chirping d) chirping

----------(10 Marks)

Good Luck

to the store tomorrow."

to the beach next

\\
\Ste.$\

Dr. Hadi Alabrbw
Lecturer \

..-i
Dr. Ammai Yousif Dr. Elham Alshawe

Head of the Dept.

ulhussain Tawfeeq
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NOT: Answer onlY four equations

among them

r Th" f'*t 
"quation 

and second equation rnust be

Q1\\ choose the correct answer

L- Inventory affect

a-onry the barance sheet. b- onry the income statement. c- both the balance sheet and the income statement' d-

neither the balance sheet nor the income statement'

2- Under which inventory cost flow assumption is the cost of most current purchases matched first with sales

revenue (a- FIFO b-LIFO c- AVERAGE COST )

3.Whatisthemethodhavethesameunitcostisusedtova|ueendinginventoryandcostofgoodssold
( a- FIFO b- LIFO c- AVERAGE) '

4- Which account should be credit for s tgoo when writing off the account

( a- Allowance for doubtful account b- A\R c- Bad debits)

5- lN some companies often sell their account Receivable to a firm known ( ( a- factor b- customer c- Non )

6- A company Estimates s 10000 of its 100000 A\R will be un collectible the allowance for doubtful account

presently has a Debit of s 3000, The adjusting entry will be include a ---------- to Bad debits

( a- Debit of 5 13000 b-Credit of S 23000 c- Debit of 5 1-0000 d-Credit of S 10000)

7-Whatarethetwomethodsforaccountinguncol|ectibleaccounts

( a- Direct write off method b- Allowance for doubtful accounts c- Both of them )

8-XXcompanyusestheallowancefordoubtfu|accountmethodWhenXXcompanywritesoffanunco|lectible
account, There are( a- Increase in the allowance account b- Increase in the A\R c- Decease in A\R d- Non of

these

g-. AL-khalid company purchased a depreciable asset for st50,000' The estimated residual value is 510'000' and

the estimated useful rife is g years. The double-decrining barance method wi, be used for depreciation' what is the

depreciation expense for the second year on this asset?

a. 17,500 b' 26,250 c' 28,125 d' 37'500



10-The cost of goods available for sale is allocated to the cost of goods sold and the :

a-beginning inventory. b- ending inventory. c- cost of goods purchased' d-gross profit'

Q2\\ answer with True or false state,ment

. 
1_ The account inventory wiil appear on the barance sheet as current asset at an amount often reflects

with (cosr))

2-Time as a consideration is important inventory management'

3- The factors computing depreciation cost, sa|vage value , usefuI life )

4- The another name of fixed assets long -term live

5-The main difference between a perpetual inventory system and a periodic inventory system 'is compute

the cost of goods sold

6_ In a manufacturing business, inventory that is ready for sare is cated raw materials inventory'

7- Allowance for Doubtful Accounts on the balance sheet' is offset against accounts receivable'

g- A debit balance in the Allowance for Doubtful Account is the normal balance for that account'

9-The cost of goods sold compute on base FlFo increase the net income

1'-Middle - in First out is common cost flow assumption used in costing inventory'

Q3\\The December 3L,(oL2ba|ance sheet of WY Company had Accounts Receivab|e of Ssoo,000 and

a credit barance in Ailowance for Doubtfur Accounts of s33,000. During zoz3,the following transactions

occurred: sales on account 51,600,000; sales returns and allowances' 550'000; collections from

customers, 51,400,000; acCounts written off 1D35,000; previously written off accounts of lD5'000 were

collected.

lnstructions:

(a) Journalize the 2016 transactions'

(b) lf the company uses the percentage of sales basis to estimate bad debts expense and anticipates 3% of

net sales to be uncollectible, what is the adjusting entry at Decemb er 3t,2o23?

(c) rf the company uses the percentage of receivables basis to estimate bad debts expense and determines

that uncollectible accounts are expected to be 4%of accounts receivable, what is the adjusting entry at

December 3t,2023?

e4\\ AL Ali company uses a periodic inventory system. The following Details for the inventory account for

the month of JanuarY 2023 are:



1":';;

Balance. LlLl2O23

Purchase. tlt5l2023

Purchase Ll28l2O23

Atendofthemonth(Ll3ol2aB;inventoryshowedthat24ounitswereonhand'

Required

1- How many units did the company sell during January 2023?

2-|fthecompanyusesFlFo.whatisthevalueoftheendinginventory?

3- lf the company uses LIFO' What is the cost of goods sold'

4_ rf the company uses Average . what is the gross profit for the month if the sell price lD 10 for each'

Additional information

1-At1u\2o08Themanagementdecidedthenewusefu||ifefor(Machine2)7years.

2- The company paid $150000 besides the old Machine ( Machine 1)'

Required

a- compute the Depreciation and record the entry depreciation on each machine

b- Record the entry of exchange of machine 1 at the date of exchange"

c- compute revised Dgjreciation foi Machine 2 at 31\12\2009

Units Per unit Price

400 5 s.00

2OO 5.30

200 5.50

Depreciation

method .

Date Exchange\

change

Market value

Machi

ng

$Cost Purchase Date Useful life Salvage

value

6000 Double-declining L/t/2008 lt50uuuu

t_ 660000 TlLlzoos 5 years

5000 Straight- line 1\1"\2008
2 40000- LlL/2006 5 years

Dr. Abdul Hussein Tewfik Dr. Elham jaafer Hamid Dr' Fatima jasim



Ql:A'lAcompanyproducestwop.oblesummarizesthe

!l.1rlf :rr$.r
s.&Jt €s{Jtj slldt FdriJtS.rt1g

SFjlir$
{+.1{, ri /rleillg 6;lrfl :qJS

ld:A ) ,rtl - 2024 -2021s*UJt trrJ sitlf qlsjl- -dt.itb 4p!,-ll crLlJl dfdl Ol5j^yl ili*i
: gilEJl a,.r,:liJt : et ytt drlrLcc ,.U-.. : ilulrsU 2 : ,>.it .... 2023 | |

data ofthe problem:

Product Minutes per unite Unite profit

A B C

I 10 6 8 20$

2 5 20 10 30$

Maximum
daily
availability

25 30 40

Formulate the problem as an linear p-gra-"ri"g -odel-
B/ Formulate the duality L.p. model

MinZ:2){t -Xz1 Xr

S.t

3Xr +X2 -3X3 < 60

Xr - Xz +2 Xt> 45

Xr-Xz*{r:l?
Xz, X: > 0; Xr : unrestricted

Q2l Solve the following transportation problem by Least cost method
r2345Supply

Center 1

Center 2

Center 3

Demand

400
204
150

35

80

130

140

6s

150

200
60

100

150

70

90

100

50

4A

100 20a 150 160 L40



q: i S'5 t v.e. the foJ I owing llreao progl.amming bV Sirypkz_uefhpd.,**. Maxl: 8x1 * a,
S.T. 4 x1 .+ 8x2 <24

xr58
X1, X2)Q

Q4/solve the following linear programing probrem by Graphicat *"*oaMaxZ=Xr *3xr
S.T. 3x1 + 4x2 < 12

xr * 2xz< 4
. xz> I

X1,Xr)0

Q5/ Find the optimum solution of B player for the fbilm

a-at iru-l
0-'r*{r .t'ir+ ptgJl .r.p.l

al+Jt &a+lJ dF- ep
,---.St-'--"t'l 5

ill-cJl cXtre
c.U.lg-,r {;'c *l3.l.a.l

r"t)-<)
6.rt.cJl u,",,r.

f-,8 cjljJl -rp etg+..r.e.t

B1 B2 B3
A1 -J a I
A2 9 7 -3
A3 l0 8 -5
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t,t*.

:ali-ll o\d+ a*ul c.bl='rll ,"* h+, ,201013131 g-.l:tr +jl 6;*tt a-E .'L
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.-,Q. 1,000,000 eJ^ CFI :b+l dr € Il22 ua .3
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-:,::: 

:
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Final Exam
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Subject: MA 2
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Date:

AiL3rll aJ.,,-ll crl;I-Jl J dJ#lJnll a-iK irL)tl ,j!";31 Ol & .4lLl 4.".i ,)c ,,'il :iL)^

Q 1/ Lara trading company had the following estimated cash flow for 2022. Total cash

receipts for quarter 1 is $656,000 and for quarter 2 is $1,555,000 and for quarter 3 is

$509,000 and for quarter 4 is 5766,000 , also for the total cash disbursements; for quarter 1

is $809,000 and for quarter 2 is $ 690,000 and for quarter 3 is $777,000 and for quarter 4 is

$802,000 . The company begins the first month with $47,500 in cash and requires a

minimum cash balance of $20,000. The company may borrow any amount from a local bank

at an annual interest rate of 6Yo. The borrowing must occur at the beginning of any quarter

and all repayments must be made at the end of any quarter. Interest must be repaid at the

time of loan repaYment

Required: Prepare the company's cash budget for 2022'
.-(10 Mark)

e 2/ Soda Manufacturing Company provides vending machines for soft-drink manufacturers.

The company has been investigating a new piece of machinery for its production department.

The old equipment has a remaining life of three years and the new equipment has a value of

$52,650 with a three-year life. The expected addiiional cash inflows are $25,000 per year.

What is the internal rate of return?
---------(10 Mark)

e 3/ AlBasra Company, need to invest in one of the two projects, A and B; the initial

investment for A project is $80,000, estimated life is 5 years, and the salvage value is $4000,

with cash inflows for yearl $20,000, year2 $40,000, year3 $40,000, year4 $12,000, year5

$g,000. For B project the initial investment is S120,000, estimated life is 5 years, and the

salvage value is $8000, with cash inflorvs for yearl $80,000, year2 $40,000, year3 $20,000,

year4 $12,000, Year5 $8,000.

Required: which project must be accepted assuming that the discount rate is I2oh?

--------(10 Mark)

Q 4/ Wallace Company provides the following data for next year:

Month' 'o Budgeted Sales

January
February

$120,000
108,000

March 132,000

APril 144,000

The gross profitiate is 40yo of sales. Inventory at thg end of December is $21,600 and tatget

ending inventory levels ate 30Yo of next month's sales, stated at cost'

Required:

1. What is the budgeted purchases for January in total?

', \trrhar ic the hrrdseterl nrrchases for February in total?



Q 5/ Sprin!$i,me Flower Company provides flowers and other nursery products for

decorative pulposes in medium to large sized restaurants and businesses. The company has

been investigating the purchase of a new specially equipped van for deliveries. The van has a

value of $123,750 with a seven-year life. The expected additional cash inflows are $27,500

per year. What is the payback period on this investment?

-------:- (10 Mark)

Q 6/ Sleepeze Company produces a variety of pillows for catalog sales. Two popular types

are the standard pillow and the neck ro11. The standard pillow sells for $4, and the neck ro11

sells for $3. Projected sales of the two types of pillows for the corning four quarters are as

follows:

First quarter

Second quarter

Third quarter

Fourth quarter

Standard Pillow
5,000

6,500

10,000

5,500

Neck Roll
4,000

4,500

8,000

5,000

The president of the oompany believes that the projected sales are realistic and can be

achieved by the company. In the factory, the production supervisor has received the

projected sales figures and gathered information needed to compile production budgets. He

found that 300 standard pillows and 170 neck rolls were in inventory on January 1. Company

policy dictates that ending inventory should equal 20 percent of the next quarter's sales for
standard pillows and 10 percent of next quarter's sales for neck rolls.

Required:
1. Prepare a sales budget for each quarter and for the year in total. Show sales by product and

in total for each time period.

2.Prepare a separate production budget for each product for each of the first three quarters of
the year.

(10 Mark)
With my best wishes

Dr. MOHANAD MOHAMED

Head of Dept.
Dr. ELHAIv{ AL-SHAWI

of College
DT. ABDULHUSIEN TAWFEEQ
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Q 1 - True or False (10 marks marks):

l-When the actual sales are more than the budgeted sales, the sales variance is favorable'

2-Atrigger point is a process in the cycle, from purchase of direct materials to sale of finished goods'

3-- In both single product and multiple products sales, the same sales variances are computed'

4-Budgeted average CM per unit = Budgeted cM per units x Budgeted sales mix'

5-- In Just in Time system, some indirect costs have been changed to direct costs'

6-euality is defined as the total feathers and characteristics of a product made according to specifications to

dissatisfy customers as the time of purchase and during use'

7-ln a JIT system, suppliers are selected on basis of their ability to provide materials at the lowest price'

8-ABC focus on the three elements of costs'

9-The four categories of quality is relate'

10-ln ABC, the products consume the resources'

Aztl-Multiple choice questions (30 marks):
. Tha rrrirritio< indirprt costs. activitv dfivgfs, a ducts are as follows:-: The activities, indirect costs, activity drivers,,a

QuantitY of activity driver
Activity lndirect

costs

Activity driver
Product A Product B

600 400
Designing tD 800,000 designer -hours

l_00 50
Inspection lD 450,000 Inspection hours

Direct materials Per unit lD 1,000 rD 800

Direct labor Per unit tD 780 rD 635

The units produced of product A are 1500 units, and product B 2000 units'

1- Designing rate is:

A- tD 850 per hours B- lD 800 per hour c- lD 900 per hour D- lD 750 per hour

2- - Indirect cost allocated per unit of product A:
D-rD325A-|D235 B-ID520 c-lD250

El-dyar company incurred the following costs of quality for July 2o21: line inspection lD 20'000; scrap lD

25,000; product testing 5,000; warranty lD 10,000; rework lD 10'000; claims lD 15'000; training program lD

20,000; supplier evaluation lD 10,000'

3 - Prevention costs are

A - tD 20,000 B - lD 30,000 c - tD 1o,ooo D - lD 35,000

4- Appraisal costs are:

A-lDZero B-|D20,000 C-1D25,000 D-lD5'000

5 - Internal failure costs are:

A - lD l-0,000 B - rD 25,000 c - lD 35,OOO D - lD 43,000

c - lD 25,000 D - lD 15,000
5- Externalfailure costs are: '

A - lD 30,000 B - lD 10,000

Al-Basrah Company produces hand watches. The budgeted and actual data for March 2O15 follows:

Actual results
220,000 units230,550 unitsUnits sold
lD 3,300,000lD 3,400,000Sales revenues

2,rtz,oo02,3r2,000Variable costs

Market share

-1-



tff...+v$&q4+$uu,qFt-"1{q;Yb&}r"\q--n -lb-zo,+70 (r) 
- 

B - tn zb,z+o 1u1 c - lD 70,740 (F)

8 - The market size variance is:

A - rD 13,s"6o'(u) B - tD 11,500 (U) c - tD 1l-,500 (F)

er ions(10 marks for each)

Q 3// Bentlet corporation is a diversified manufacturer of sporting goods the company's activity-based costing

system contains the following six activity cost pools and activity rates at the right:

data have been supplied for the Tenninnis racquet and Squash racquet product lines:

D - tD 70,47O (U)

D - tD 13,500 (F)

9 - Flexible budget is based on:

A - Actual units sold

C - Estimated units sold

A - Engineering-changes

C - Inspection

B - Planned units sold

D - Budgeted units sold

B - Equipment setuPS

D - Materials handling

10- Which of the following is not a batch-level activity?

Cost and activity data have oeen sup ted tor tne I e

Costs and units Tennis Sq uash

Direct materials cost Per unit s11.00 528.00

Direct labor cost Per unit 51s.s0 57.80

Number of units Produced Per Year S6,5oo

Activity Tennis uash

Direct-labor hours 8,400 1,050

Machine-hours 13,000 3,500

Machine setuPs 7 4

Production orders 7 4

Shipments L4 4

Required:: Compute the unit product cost of each product listed above.

A4llBrabham enterprises manufactures tires for formula 1 motor racing circuit. For August 2023 it

budgeted to manufacture and sell 3,000 tires at a variable cost of Sz+ per tire and total fixed cost of 554,000

the budgeted selling price was stto per tire. Actual results in August 2023 were 2,800 tires manufactured

and sold at a selling price of $tt2 per tire. The actual total variable costs were s229,6O0 and the actual total

fixed costs were 550,000
Required: prepare a performance report including the actual results, the flexible budget, the static budget a

*"il ., the sales/volume variance, the flexible budget variance and the static budget variance'

asllDazzle lighting corporation manufactures a wide range of lighting fixtures for the following housing

industry the company recently adopted backflush costing the following events occurred in June

Raw materials costing.5750,000 purchased on credit.

Direct labor costs of 5300,000 and the manufacturing overhead costs S380,00o were incurred. These

amounts have not been Paid-
conversation costs of 5700,000 were applied to products these goods included raw materials costin6

S38o,ooo
Goods costing Sgso,ooo were sold for 51,300,000 on credit'

Over applied or under applied conversion costs were closed to cost of goods sold

Required: 1- prepare the journal enteris using 3 triggers point

2- Post to ledger accounts

3- Prepare journal entries using transactional system

a-

b-

d-
e-

Labor -related
Machin-related

I Machine set up

54.80 per direct labor-hours

S17.00 Machin per machine-hour

5L80.00 per. set u

Sss.ooper order

S62.00per shi

Ss.oo per direct labor-hours



A6ll The Black Company manufactures custom-designed milling machines and incurred the

foflowing costs of quality Ior 2O2L and 2O222

The total sales in each of two years were 56,000,000 the firm's cost of goods sold is typically

one third of net sales.

Required:

1- prepare a cost of quality report that classifieds the firm's cost under the proper cost of

QualitY categorY.

Z- Calculate the ratio of each cost of quality category to sales in each of the two years

3-Ana|yzethecostqualityreportbetween202land2022'

Good luck

P.D.A

re
n.Plo."rlham J.Hmeed

Head of DePartment

Dean

A.p.Fay Mahmmod
Lecturer

lHuseen .T.Shable
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